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CHATRMAN HALLANAN: The Council will please cowme o
orader,

May I ask the Seccetary to call the reoll. Ve have,
Gentliemen, several new wembers of the'Councilo Ag thelr names
are called, I should like tﬁ_request thaﬁ they rise,

) (Thé Secrefary called the roll.)

{The bhairmém-intraduéed each new mewber to The Council,)

CHATRMAN HALLANAN: A quorum i nou pressnt, and the
mesting ig now weady To proceed with the cdonslderation of
the agenda.

The minutes of the lagst meeting of CGectober 20 were mailed
to the members of the Council sowe tlme ago.  May we have
a motion of approval? |

(The minuten were moved and seconded. )

CHAIRMAN HALLANAN: It hai been moved and seconded thav
the minutes of the meeting of QOctober 20, 1959 ba apprﬁwed, |
All in favor iqdicate b# gaying aye.

(Choruﬁ.of-“éyab"}

Contrary.no.

(No reappnae)

5S¢ ordered.,

Gentlemen, I have the sad duby to inform the Councli of
the death qf'ohe of ouy membera siﬁcé the last meeting -~

Mp, William G, Violette,Preaident of @hq‘Standard Oil Company of




| 6
Kentucky, who had been a member of this Councill for several
yearsa. Tne Chalr recognlzes Mr. BEverett Wells, to present
a memorial resoliution,

MR. WELLS: Mr, Chalvman, gentlemen, we have logt a
valuable and failthiul wewber of This Council., He was a dear
friend to'many of you. Hig long and produciclve career in
the oil Industry began just after the beglnning of the century,
and standa as a tribute ta him; and I am sure an inspilracion
o us all. Tt ism ny priviiege to present this resolution
in memoriam o Wlllis Gordon Violette by thila Council.

CWHEREAS, the wewbers of the Natlonal Petroleum Council
in regular meeting agsembled in Washingbton, D, C., this |
twenty-gecond day of Mavch of 1960, have noted with profound
gorron the death of their devoted colleague, WILLIS GORDON
VIOLETTE, a native Kentuckilan, on December 24, 1959; and

"WHEREAS, through his partlclpation in the work of the
Natlonal Petroleum Councll, as a member for 7 yeérﬁ; he has
rendered thereby a nervice 4o the cooperative efforts betueen
the peﬁroleum Industry and the Government of the United States
and in turn to this Natlon which he loved so dearly; and

_"WHEREAS, WILLIS GORDON VIOLETTE was a beloved and
respected member of the great Amerilcan petrolieum industry
for 55 years during which time he rose from an empldyee
of the Staﬂdard 0il Company of Kenbtucky in 1904 to President

In 1945 and in recent years as'chairman of the Board;' He was a
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Director of che Amwerican Petroleum Institute and a member of
the Board of Truscees of the Natiohai Pebrolewn Agsociation;
and. | | |

"WHEREAS by the passing of WILLIS GOROON VIOLETTE his
ceantlesy Friends throughout the petroleum induﬁtry have
 thufeby realized the deep perfonal losa of hié friendﬁhip;
'1ntegrity and abllity;

r.'NOW THERED HE'EE IT RESOLVED this Resolutlon be drawn
to racord the National Petroleum Council's sincere sympathy
upon hiz departure from vhis 1ife and itmiﬁ directed vhat an
appropriately reproduced copy of this Rezolution be pregented
%o MR, VIOLETTE '8 canily as a remembrance of the esteem and
regacd bf hig cglieagues on tha Council and theirfappreciation
for hig service,"

Mir, Chairman; X wmove the adoptlon of vhis Reso;ution.

CHAIRMAN HALLANAN: May I ask for a riging vote,
Gentvlemen? | | |

(The Councill unanimously rose ln approval.)

CHATRMAN HALLAWAN: Secretary.Seatoh 1s unable to be with
us at this wmeeting th;s norning, vpelng out of the cilty
temporarily. But We are priviléged to have aj our guest the
Under Secretarvy of Interior, the Honprable Elmer Bennett;

" I take pieéSuﬁe:in.pféaentlng at this time the Under
Secretary of Intefio;; Hoﬁorayle Eilmer Bennett.

{Applause)
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STATEMENT OF THE HONORABLE EIMER F. BENNETT
UNDER STCRETARY OF THE INTERIOR

SECRETARY BENNETT: It iy always a pleasure for the
Secwvetary and for wme to have the opportunlity to welcome thils
groun again. Secretvany Seéton agked we ©to send to you his
porgonal greetvings. He hat a prior commitment. In fact, he
had the pleayure of going to Ploridas 6ver the weekend to
make a gpeech. And 1n view of our weather In recent moaths,
I belleve thils was one twrip he looked forward to with some
pleasure. |

I would l1like To0 call to your atitention this morning a
proposal of which I am sure many of you are aware uwalch isg
now pending helore the Congress, 1 beiieve'that.this propeosal
13 one of great pot@nbiall81gnif1cancegﬁand one of concern
to the‘oii.induﬂtry.'

I refer to the propomal thaﬁ a Joint cpmmittee be
appolnted from members‘bf Congress to develop a natlonal
fuels policy; Such.an objectlve appears to have much to
recommend iv. But I gubmit 1in the content of the language used
and some of the public discussion of this measure, it may be
fraught with many undenlrable or even dangerous aspects. It is
the position of the Interior Department that to the maximum
practicable degree; freedom of economic cholce or, 1f you
will, the free entafprise apprbach 1s to be encouraged

in the navional Interest in the solutlon of competition




between sources of fuel energy.
(' We bellieve 1t ©o be in the interests of all of us, aﬁd
T mean by that the Americanlpeople at_lafgeg'that nothing be
(' ' done ©to reavrict unnecessarlly the‘fight i free ecanomié
cholce of American cliizens generally. And,'cf coursra, this
toplies as well 1ln che fieid of energy ag in any other ileld
| of American cconomlc endeavor,
There has been a gdod deai-of apecﬁlatidn in the press
.ahout the possible relation of such a proposal to vhe philosophy
of end-usccenbrois of certain fuels. We Ln Ghe Department
have opposed in the paat such a philoaophy,'and continﬁe to
'bélievg that any action which might lead to The imposition

of contiols in an effort to solve a problem generated by

=

economic compeﬁitibn hetwe@n the sources of fuel should be very
carefully exciuded from ouf planag for the future.
As we know, the sltuation reaily 15 not one of scareity
or insecurity of fuel supply, but one of plentv¢
C%) % By way of interpolation, I would like to add at thié\\\
'poiht,that thirough Apérican history, in the last three or }
four decaded, we have had occaﬂibn to adopt the extreme
measure of allecatlon of mateyialm.: Buit 1n every lnstancq é%
. this wag In a period of wuwar emerganéy, and asg quickly ag
(' posa¢ble at the end of Lhccmergency it has been American /

pcllcy to drop any such extreme. reguiatlon of Amerlc§n

bualneﬁs, L | : :
' {/ C‘/z/-z‘yff-.;" C . ' .‘1 i
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<§——— This we believe 15 not on a par with the situation today.

We belleve there is no justillicatlon foy anything as extreme-as
end-use controls over fuel sou?iii;/,/f”
- ?56pbééiéwéﬁéégéaﬁée.widespwead concern because of theilr
possible significance ofven have as thelr genesls a lack of
undewstanding éccompanying an incompzte knowledge of the facts.r
In this comeetion, I wish o compliment most sincerely
This particular councill for 1its significant.contributions s
knowledge, both on the part of the government and of industry,
with‘respect to cur petroleum and natural gas resources,
Your studies 1In the past have significantly improved our
vnderstanding of thils area and hence have contributed to ﬁhe
development of sound pollcy with respect to essential.fuels.

At present, you are beginning new studies of our petroieum

reserves and our capabllities to produce whilch, as will become
evident this morning, I am sure, will incliude not only'crﬁde
oil, but natural gas and the assoclated natural gas liquids.
Youyr endeavors will thrdw new 1light upon exploratién and
development performance through the years to come, |
I urgé upon you a full realization of the great signlficance
of this workk as we certainly do apprecilate 1t., I wish as
well to emphaslize the hlgh value we place upom your personal
services 1n this regard. These studies represent a publile

scrvice of the highest order, and I am certain your organlzed

committees wlilil look upon thelr work realistically as é
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contributlon to the secuyity.of the United Sﬁates.

T wish yvou atl God-speed 1n this worl, és-I kincy the
Secretary does alsce. I know also thatv there lg a widespread
recognized need for just the type of gvudies that we are.
asking of you.‘ Hence, I kﬁow you wili proceed in the knowledge
that your unlique assistance ls nov only of value to the
government, hut of very.significant advantage as well bo your
own colleagues in the oll and gas industyy.

Thank you very, very much,

(Applause)

CHAIRM&N_HALLANAN: Gentlemen, inasnmuch as this 1s
the organization meeting of the new councll, the chaiy
recognlzes My, Warren o make a motlon,

WR. WARREN: Mr. Chalrman, I would like to make a mobion
| that a nominating committee he appointed o consider_and
nominate names for offlicers in the ensuing,yeaf.o‘ the Natlonal
Petroleum Gouvncil, | 7 |

|CHAIRMAN HALIANMAN: You hae heard the motlon. Is there
a second?

{The motion was duly seconded.)

CHATRMAN HALLANAN: A1l in favor, indicate by saying "aye."

(Chorus of "ayes.")

Contrary, no,

(No response)

The motion 1s carvied.

Mr. Jacobsen, do you have the meport ol the Agenda Committeé
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ungtad REFPQORT OF THE AGENDA COMMITTEE
( MR, JACOBSEN, Mr, Chalrman, members of the Counecil,

T submit the followlng report of a wmeetlng of The Agenda
(' Committee held yesterday.

Purguant to the call of a mneeting of the Agenda
Comitittee of Tthe National Petroleum Council maﬁe by the
Conmitteets Chalrman, Mr.'Ay Jacopsen, in his wirelto the
membars on March 9, 1960; and with the approval of the
meebing and 1ts agenda having been obvained from Capbain

Matthew V. Capson, Jv., Government Co-Chalrman of the
Commlttee, confirmad by his letver of March 17, 1960, the
Agenda Committee met on March 21, 1960 at 3:00 p.m., in
the office of vhe Nablonal Petroieun Council in Washington,
D, C. _

Under date of March 9, 1950 the Honorasble Eimer F.
Benneti, Under Secretary of the Interior, addressed a letter,

“copy éf'which 1s attached hereto, To Mr. Walter S, Hallanan,
Chairman of the Nabional Petroleum Counc¢il, requesting the
Councll to prepare a report showlng the productlve capacilty
of the United States, both of crude oil and of natural gas
liqulds, as of Januvary 1960, with projectionsAfor 1961 and
1962, WMr, Bennett alwo asgked thatrthé productive capaclty
be defined in berms of sugbainablilty without drilling, for
a glven period such as ohe year, or, alternatively, in terms

of the estimated rate of decline in productive capaclty during
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such periéd;

On March 1Ts 1960, Mp. fennett divected another lettew
to My, Hallanai, cbpj of which ig attachéd herétoj gupplementing
his levter of March‘9, requesting that the National Petvroleun
Councli also undertake a study of the avallabllity of navural
gay upon the same basls as that outlined for crude oil ahd
nacvural gas liguldsm.

As provided in the Articles of Organizatlon of the
Counell theée two letters were conﬁidéred at_the meetlng of
the Agenda Committes on March 21, 1960, in Washingbon, D. Co,
at whiéh meeﬁing it wag unanimouslylagreed T0 récommend to
the Councilrthe appolntment of a committoe or committees
to make the study both Tar crude oll and natural gas 1iquids
a8 well as navural gas, as requested by Mr. Bennebtt in his

letters of March 9, 1960 and Mavch 17, 1960, and to report

- to vhe Councll. The committee or commitioes should not

suggéﬁt plang or prograns but*ﬁhbuld confine reporta to findings .
of Tact. | |

In a second lether dated March 17, 1960, addressed to
Mr. Walter S, Hallanan by the Honoréble Elmer F, Benneft, |
Under Seqrebary of thé Inﬁerior,-cépy'of ;etter'attached:hereto,
it was noted that the Watilonal Petroleum Cbunqil had
previpualy'agreéd, on October 20, 1959, to p¢epa#e a veport of
proVed.crﬁdé.oiigreﬂerves_by'years ﬁhrbugh 1954, in accerdance

with Mr, Benneﬁtts-reQuest'of Sepﬁember 30, 49595'and his
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supplemental letters of definition dated December 22, 1959

and February 5, 1960, In his new letter of March 17,
Mz, Bennett redquested the Councii to expand the crude oil
regerves goudy and pirepare a report of proved reserves of
natural gag and of natural gas liguids, complled insofar as
piracticable on the sane baﬁia as the feport of proved crude
oll reserves.

As provided in the Avticles of Organizabilon of the
Council this second letter dated March 173.1960 was conaldered
at the meeting of the Agenda Committee on March 21,1960 in

Washington, D. C., at which meeting 1t was unanimously

'agreed to recomnend to the Councli that the proved crude

0ill reserves mtudy which the Councll resolved to make on
October 20, 1959 be expanded to inciude naiural gas ligquids,
Iv was Further agreed to recommend to the Council the appoint-
ment of a commlttee to make the study of proved reserves |
of natural gas as requested by Mr. Bennett 1ln hils letter of
March 17, 1960, and %o réport to the Councll, The committée
ghould not suggest plans or programs but should confine its
report o findinga of fact. The Agenda Committee recommends
that the committee to be appointed to make this natural

gas regevves ﬁtudy be particularly requested to make such
comments, clarifilcaclons and explanations as may in their
oplnion be necessgary or advisable-for the proper understanding

and evaluation of the report.
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and time in its cooperation with the Office of Civil and

V_established on the basgis of the distxicts organized under

15
I move the adoptlon of the vepowrt.

CHAIRMAN HALLANAW:  Gentlemen, ybu have héard the report
of the Agenda Commlttee as submitted by Me. Jacobsen. Are
there any remarks, any discussion? | |

It has been moved that the report be adopted.

A1l in favey indlcate by saying "aye."

{Chorus of “ayes;”)

Gontrary, no,

(No response)

The report 18 unanimounsly adopted.

The chalr wiil appoint as_membe?s of the nominatling
commltbee My, Warreﬁ, as chairmman, Mr, Mungeyr Bail, Mr,

A, S, Ritchie, Mr, B. ¢. Graves, and Mr, John Harper.

Gentiemen, thls counclilhas spent a good deal of effort

Defense Mobillzation, headed by (Governor Hoegh. You wiil

recall that some months ago the Execubtive Ressrve Group was

the Defense setup. This 1s the first time we have had the
pleasure of having the Diregtoxr, Governor Hoegh, tc meet with us.

I am pleased ¢his morning that he is able to come here.
I desire at this time to present Govérnor Hoegh, the Directon
of the Office of Clvil Defenge and Mobilization.

(Applause)
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STATEMENT OF HONORABLE L. A, HOEGH, DIRECTOR
OFPFICE OF CIVIL AND DEFENSE MOBiLlZATION

GOVERNOR HOEGH: Thank you. Good morning, gentlemen,

I am pleased to particlpate 1n this neeting of the National
'Petroleum Council, This really 1s my {irst opportunity. I
tried to make it some weeks ago and finally had to send &
message down'hewe %o have vead., I am only sofry, ol course,

that T have not had an opportunity to particlpate with you more

in the pasﬁ.

Ag you know, the Office of Clvil and Defense Mobilizatlon
does have a vital interest in the industry-government cooperatior
exempliified so well by you, the select group of representatives
of the petfoleum industry.

. I want vo express my personal appreclation to each one
of you -- you, who as a patrolotle service, give of your
time and effort to provide us with baslce advice and with
asslstance,

The technical reports prepared by the Council are
gspecilally véluable because the informatlon and the peréonnel
required for the preparation ol these reports are not readily, -
if at all, available in the goverament, and must be obtained
from your industry.

I see on today's agenda that the councll wiil be asked
to give its approval to a petroieum storage report based on

an industry survey recentily completed by you at the request
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of the Depaxrtment of Interior..

I need not aﬁ thls point emphasiée that petroleum is the
iife blood, nov only'of the militazyrforces, but also of the
civillan economy in peace ov war. This 1s particular True in
& post-attack slituatlon wvhere human survival may well depend
upon avallabillty of fuel.

The results of this survey, when processed, will be placed

- on electronie tapes at our National Damage Assessment Center.

There the high—speed-computers will provide us with a quite
natlonal esvimate of what_storage cabacity we have lost and what‘
remains alter ah attack. This will enable ws to plan for the
proper management and use of the surviving major petroleum |
inventories;-

I am told, however, by our friends in Interilor, thdt some
processing of the survey data remains %o ve done before it
can be used as an input for the cdmputers. They may ask for
more asslstance from you in completing this Job. T sincerely
hope Ghat you wlll be able to help them ouvt., I am quite

confident that you wlil.

I ‘also want to discuss briefly another important matier --

the creation of an Executive Reserve within Interior, 1In which

you have played a major part. I refer to your furnishing the
Department of Interior with a rostef of names of persons within-
your industry qualifiéd %o dilischarge the responsibilities of

key executive positions ag full-time government employees in
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the event of & national emergency. I know that the Department
is dlligentiy proceeding to make use of the 1ist that you have
submitved,

I was parsvlcularly interested in your views that since
executive reservists as such may not advise, consult or act
on any matterspending before any department of government, such
limitavions may westraln an early lmplementatlon of an effective
standby organization, Perhaps a partial solutlon to this
diiemma may be this, In addition to trailning a large number of
people for emergency posltions, to select from this group a
smaller number of Iindustry executives. They could advise the
government in peacetime on all phases of mobilization planning
for petroleum and gas, including the development of post-
attack resource management. DMaybe this couid be accomplished
by Interior appointing some of the selected'reservists as
WOCs, say at least one for each State and OGDM'region.. This
appointment would not affect the executive reserve status of
the appointee, and would be invaluable to the government through
création of an effective standby organlization.

As you know, our mission in the Office of ¢ivil and Defense
Mobilizatlon is to protect 1ife and property 1n the event of a
nuclear attack by measures To prevent, minimize and repﬁlr
injury and damage, and td mobilize pvesocurces and production,

Fulfilliﬁg this mission will 1involve every element of

government, from f'ederal to local, every segment of business
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and lndustry, every responsible organization,_and,properly,‘
every citizen, every family in the nation. |

The ability of goverhments at all levels to manage
resources after attaclk will be the'key to survival. - Progress
ig being-méée in a natlon-wlde program to assist all governménts
to develop this capabllity. Uhen fully developed, I am confident
that we can say that we have another strong detevrent %o war.

You, of course, are move directly conéérned with The
roll of your industyy in non-military defense. This relationship
is In two parts -- industrial moblllzation and industriai
self-protection,

The Office of Civil and Defense Mobilization is responsible
for directing and coordinating the development of policies, “

plang and readiness measures for the management of the nation's

L oresources and productiong We are 1ln the process of converting
« into action a well-defined 6rder of postmattadk priorities %o
guide the use of ﬁheirémaining-resourées, preparedness
- measures to deal with econ3mi¢'consequences of emergency
- moblliization, calculations of the capabllity of an entlre
industry %0 prpduce;aéldistinguished f:om'simple measurement
of the damage done to the individual production facllities.,
Now, we are constantly working %o 1mpfove our moblilzation

readiness. |

. Theyefore, X earnestly sollelit your continued assistance

' and'guidahéefand hélp. We know that 1t is needed.
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Industry self—protectibn and survival have rather clear
guideposts. I will review some of them véry briefly.

Plahning and organizatlonfor self help within industrial
plants and other facllities. The objectivaﬂhere_should be
to perform the special servlices necessary to safeguard buildingsr
and occupants in disﬁstersq

Second, planning fqr evacuation of industril plants,
including care of employees in safe areas;

Third, designating the best shelter areas and 1mpfoving
Them to the highest degréeo Providing the best possgible
protection by strengthening exlsting structures.

Fourth,,planning.for continuity of management with the .
establishﬁent of' lines of succession for key ménagement
personnel, Selection and equipment of alternate headguarters.
Provision of emergency financlal systems and éll other arrange-'
ments to continue operﬁtions after an attack,.

- Fifth, proteeting vital recovds and documents, duplicating
and séfely storing all written descriptions of operations,
manufacturing processes, enginéering designs,llocal documents,
pergonnel records and accounts.

Sixth, planning for emergency repair and restoratilon
of your facilities,

Seventh, establishing a plant securlity system for pre-
- ventlon of sabotage and espionage,

Bighth, establishing industrial mutual aid-associétions




- 21
for ecivll defense.

7 Now, I am pleased to report that many 1nduétries have
developed this preparedness capability. Iast Tuesday I had
an opportunlty o vislt one of the Industrial plants at
Pittsburgh, Pehnsylvania, and there I obsewved_persdnaily.
excellent preparations, as I Jjust previously outlined, fully
prepared to do their part in case of an emergency.

Now, ﬁaybe I could state this overmall mission and
objective more biearly by telling you a brief'storyw_

Two gentliemen were playing golf, 'Oﬁe had a 200 yard
drive and the other one 175 yards. They walked out to their
regpective halls, The man with ﬁhe'175 vard drlve took oub
a No. 4 iron, %took a téfrificrcﬁt‘at the ball and it 1anded.oh
.-the.green.' He felt real good.

The gentleman with the 200 yard drive was Quite cqcky;
‘He went up to the ball, but there he say 1t was on an antr
hill., He took a &4 iron, took a Gerpific cut at the ball and
missed, and hundreds of ants flew through thefairg ‘He plcked
up a 3 iron, swung again, missed, and hundreds of ants
flew through the air., Finally, there were only two ants
‘left, One ant turned to the other and said, "You know, 1f
‘we are to survive, we betber get on the bali," (Laughter)

Now, I reallize that this program 1s well known to you
"in the petroleum industry, and that many of these meagures

have alréady been taken by you in your industries; I hope,
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however, that you will extend -~ and now I want to assure you
that if there is any way we can be of any help, we stand ready
To agslst you.

Ageln, I thank wou for your contribution to the security
of this great nation.

{Applause)

MR, WARREN: My, Chalmman, may I ask The nominating
conmmlttee o meet me out in the cloakroom,_to get in a huddle
on this chore'you apdigned us.,

CHATRMAN HALLANAN: Wi, Warren asks his colleagues on
the nominating committee'to meet him in the réar of the room,
Will you-please. carry c¢ut hils suggestion,

ACTION ON PROPOSED AMENDMENT TO ARTiCLES OF
"ORGANIZATION RE: TRANSCRIPTS OF COUNCIL.MEETINGS

CHATIRMAN HALLANAN: Géntlemen, we have pending bhefore
the Council the matter of a proposed amendment to the Articles
of Organization; the effect of whilch would be %o elimlnate
f’tfanscript records of the proceedings of the Councll meetingsn

Ve havé complied with the requlrement that the members
be glven notificatlon of this proposed amendment, and you have
had 1t before you for more than the required thirty days.

What is your pleasﬁre?

MR, JACOBSEN: Well, if nobody else 1s going to say

something, I will.

Mr. Chairman, I think that for our own protectlion we
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should endeavor to keep she present arrangement, which will
preServe a verbatim record of everything that is sald at these
meetings .

We have ned one or two occasions in the past when 1t was
of great value to us %o be able to prove exactly what was sald,

Tn view of the stand taken by the Justice Department,
varéicularly in that Tulsa sult, where some extraordinaxy
deducations and assﬁmptibns were made regarding telephone
conversatlons among heads of large companies, I shudder tothihk _
vwhat they might charge us with if we did not have a complete
record of what is said at thls COuncil‘meeting.

T therefore hope that we can keep the present sjstemof
maincaining a complete record. N

CHATRMAN HALLANAN: Vou went to move that the proposed
amendment be vejected?:

MR, JAGOBSEN: Be deciined. I mean,after all, the

proposal was pus forward really with a view to facilitabe

~all discusslong and tq help us. Now, personally Ilfeel that

1t would have the opposite effect, I Think that most of us

would be rathey move restrained in all expressions if there

was no record than we are willing %o be if there 1s a complete

- pecord,

Theféforea T would prefer %o say "declined" 1nstead of

| ?lredected.ll

. But “he end point is the same.
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MR, BROWN: T second the mobtion,

CHAIRVAN HALLANAN:. The questlon 1s, gentlemen, 1f there
iz no further discusslon,upon the adopitlion of thils proposed
amendment of our Articles of Organization. Are you ready |
for that questiﬁn? A1l 1n favor indicate by saying Yaye "

(Chorus of "ayes,")

Contrary, no.

(Chorus of "noes."]

I think perhaps thereis some misﬁnderstanding about the
effect of the motion, I1If we adopt the motlon, that means we
change ouyr Apticles of Opganization, If we reject it, the
Articles of Organization remain the same,

.Now, the Chair will put the question again,

Al in favor of the adoption of the amendment say "aye.")

(Chorus of "ayes.")

Cpposed,

(Chorus of "noes.")

The "noes" seem to have it, The "noes" do have it. -
The amendment is rejected.

MR, JACOBSEN: Mr. Chairman, I think there is some
confusion he:e, I do not think the members understood what
it was all about. W1ll you try again?

CHATIRMAN HALIANAN: The vote has been taken, and the

chalyr has announced the decision, and the.amendment has

been rejected -- which leaves the Council the same positilon
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as 1t was prdor Yo the proposed omendment, In other words,
we pataln the tvangerddt proceeding.

FROM THE FL0OR:  Hbho proposed the amendment, Mp, Chalrman?

CHATRMALN PALLANAN: It was proposed Dy the Inbterior

Dapartmant .
FHOM T FLOUI:  What was the purpose of 169

CHAARMAW FALCANAN: Well, 1t was a governmenc policy with

s,

wespect o advigowy groups. And it was possed along to us for

congidepatlon, the same as other advisory groups.
FROM TUE FLOOR: I cerdalnly sgree with Mr, Jacohsen.
T do not think we can afford to go too far just fow the sake

.

of gaving a liv

Vo 7]

tle manpover aind get offf the established policy,
CHALIRMAY HALLANAN: The matter has been voted upon. The
chair has announced the decision.

4

deravoy QiMahoney, we are plezsed to have you here wlth

Genvlemen, we have with us one of ouxr old friends. Ve
ape pleased To see him here, He has had a 10n§ and sévere
iliness. Ib Lls heaytening, Senator, to have you sake the
ihterest to come and Join with us this morning.

t.deslre to present our good friend, Senator Joseph .
O*Mahoney;

Applause)
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STATEMENT OF HONORABLE JOSEPH C. O'MAHONEY
UNITED STATES SENATOR FROM THE
STATE OF WYOMING

SENATOR O'MAHONEY: Mr. Chaimman, when I received 'an |
invitaﬁioh frbm Captain Carson Go attend vhis meeting, I
- did not belleve it would be possible'for me to be here, But
I 1mmediatelyfdetermined that I wouid make a response Go that -
very kind invitation, for which I am so grateful, |

I am not here to tell you anything, bub to express
- my confidence in the petroléum Industry aad to.say that I
think there never was a timé grestey thén'the present ior the
leaders of the industry, big and little, Go gie careful
serubiny %o all the pwroblems that face us,

What are we goling vo do with the future-prOducfion of
large quantities of petroleum in forelgn 1aﬁds whére'ﬁie
cost of productlon 1s so much lower than it is in the United
States because of a lower standard of living? . |

‘What are we golng %o do with the market of the United
. States. in ﬁhis_pepiod when'the”whole world faces a new éra?

He indeéd ﬁouid be a very hardy man who would undertake
to predidt what the future-may hold .

We do Rnow ﬁhis,: We know that we afe.beyond the middle
of the twentieth century. We know thattechnoiogigai progress,
progress of all kinds, 1s proceeding much more rapidiy than

1t ever was bhefore; that great industries, and small industries,
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are affected by what is happening and what may happen.

We know that Nikitae Khrushchev was g¢ven an opportunity
to appear in the United States and travelled fromacoast-to
coagt on a bp aking ca ﬁpaigno te know-that he challenged the
United States, Lits peopieland itvs leaders, to'what{he bélieved
would bé co-existence or economic warfare. | |

The conclusion from thislmust be Inevitable, that we
cannot liook for the ye-estaishment of old haﬁitsi We are
golng inﬁo a new eva, llke 1t ox not. 1t wlll be very aifferent
irom what 1¢ hag been in LhL pPasts . |

I come,'however, to agk a few quesilons -- or oneIQuestion,

In the monthly report of the Chase Manhattan Bank the

othef day, L saw a statemént tﬁat demand ihlthe last thfee
months for the products of the peurolcum ¢ndustvy has fallen
sharply, ﬁhila;production qi‘refined-productﬁ has not fallen,
What will bhe fubure be? |
The automoblle industzy has reéorﬁéd'ﬁb_the manufacture
- of small cars, using less and less gasoline, ZWhat.Wili,be
the effect upon demand -~ a gquestion we must ail'ansﬁéf}

And then,‘too{ T gaw in 2 national ﬁagazine a pége

- advertisement issuéd by a great petroleum company, one of
the‘laﬁgest brbducews in the vhole world, which undertakes
%o say ahat the depletion allowance 18 a necessity for the
biggeat companiles operating abroad, as much as it is for the

small companies here.
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Now, you will be prepared-to make your statements to
Congress about 1t, You know that there are many persons who
know nothing of the governmment’'s need for revenue. I wonder
AT we all realize how gfeaﬁ that need 1is,

Do you know That the amount of the interest-upon the
national debt 1s over nine bhlllilon doliars this year, fiscal
1960? And that President Eisenhower, in his budget message,
told Gongréss that it will be $200 mllilion greater in 196179
o you know that'there is no single categovy, except the |
cacegory of national defense, that exceeds that burden, that
nineubiliionﬂdbiiars pius, that the vaxpayers must pay every
year,for ilnterest on the debt ls greater than all the price
supports that are pald to agriculture., It is greater than
all the demand for expenditures for vegerans! services;

The Congress and the executive department are’
demanding the closing of loopholes in taxation. Is this a
loophole? VYou tell us, I will not teil ﬁou now, But I say
I think that wé could afford easily not %o allow an incentive
depletion allowance for the production of oil in the Sahara
Desert, in the Miadle Fast, in all those great areas where
the production is greater by far than in the United States.

It was very kind of you to permlt me to appear here,

I thank you very much,
Do bring your ieas to Congress° And do not be éfraid

to bear in mind that we are entering vhis new era. Things have
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changed, They ave bound o change. e must look Gothe fubure.

Thank yotl,

(Applausg)

CHATRMAN HALLANAN: Senator, it is wonderful to have’yéu
hare wiﬁﬁ us . |

MR, HAMQW: M, Hollanan, 1t is a very great honoé to

have the Sepatow here., I have known the Senatof for a great
many years. e has a distinguizhed vecord. I have a great
appraeciation of him as a great Ameglcan,

Now, 1 am an independent pwroducer, I do not operate
abrood., However, Senator, just,three or four days ago the
Rugsian 011 Bureau announced that.théyhad reduced thelr
cailo of yeserves to the'United States fwom 11 to 1 to 2 Ho 1.
. Now, they are only behind 1 %o 2, where they were behind 11 to 1,

Ag I may, I have no_foreign oll, and-no.sﬁock in any
of’ ﬁhe companies operating abroad., But iv must be recognized

that the hazards of searching for oll abroad are tremendous,

They invoive expenditures in the m;lllons, and they mus¥® find
an oil fleld of magnitude much greater than they flnd in the
Uni ed States 1f they are to make a dime out of 1%,

We have the national companles of Italy and France. They
have a 1érge Communist party in both those countrles -?Isome
40 per cent -~ plus the fact that Ruasla is Bﬁbsidizing and
moving in every way that they can. . |

So that I would say that cevtalnly 1% is vitally necessary
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for the defense of our country for thé depletion provisionﬁ
in the income tax to‘be retained on the search for oil abroad,

T have no axe o grind, other than as an American
éitizen,

Thank you, sir,

MR. JACOBSEN: I would like o say just a few words as a
trlbute to Senator OfMahoney,

1 recall some yeaus agd, perhaps ven br swelve now, Senator
Qiltahoney headed a conmittee of the Senate that condueted a
very exhaustlve examinatlon from beginning Lo end of the oil
industry. The hearings exteanded over a yeay-and-a-half op
two years. The results were publlshed 1n, I think, about ten
or twelve volumes. It vaa really a blg job,

It was my pleasure G0 state go at the time,

I want to repeat nere that I have never seen or heard of
any Congressional investigation that was better conducted
than the one by Senator O'Mahoney. It was completely falr.
Iv was absoluvely objective. And it ehded up with a
recommendation for a National Oil Policy which I think every

true Amerlcan could well subscrlbe %o, and which certainly

-ecould not in any manner or form be designated as unfriendly

to the oil industry. It was the resull of a very painstaking

-and exceedingly capable and ableljob of investigation,

(Applause)

SENATOR O'MAHOWEY: Mwr, Chairman, I rise again to
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acknowiedge the statements of My, Hamon and Mr, Jaccbsen,
i pealize bat Ghere is much %o be sald on every side of this
question of the depletlon allowance. But I am very happy
that Mg. Jacobsen has told you that in my attbloude, @y
pergonal attitude, Gowaweds the indugtry, I sought only ghe facts
not o prove a point vthat 1 had in mind. |

Now, may I say Go the grouvp here that tomorrow The Public
Lands Subcommittee of ﬁhe Interior Commitibee will open a hearling
on a blil thatrl have intreduced %o amend the Winewal Leasing
. Act, I sought last &ear tb bring.about aﬁ amendment of &
rather broad character..'Buﬁ my'stroke overtook me befors 1
could conduct the heavings. And the vesult was that the bhill
was cut down subsbantially. Bub 1% did have an effecﬁ; 1 think,

that was pleasing to the oll industry, because 1t made it

posatbie for the industry to look forward ©o stalillzation.
Now, in this new bilil may I telli you, without steallng

the show from my good friend Mpe, Walter Downing, a member

- of the Compact Gommisslong'who'l see here, 1t confains an

_'amendmenigwhich may~héVe the'bossibility of increasing in

the United States the production of oil from beds of tar

sands which are now being studlously scrutinlzed by some

- of tﬁe large companlies. We may be indeed entering upon a new

" period of development which will allow the production of oil

from sandstone aud otherErocks_which are in the form of

- gecondary Tecovery. - Re?orts have been recelved by my committee
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that more'%han 200 million barrels ofoll ﬁemain to be
recovered within the Unilted States.,

Maybé we ape opening the door. I willi do my besty to see
that that is done,
I thank you very much. : o ,'§¥;
T T T T T . o 5,&1—74?

{Applavse )

CHAIRMAN BALIANAN: Thank you, Senator.

The nominating commlttee 1s veady o submit its report.

M, Warren, would you ﬁleaae come forward.

REPORT OF THE NOMINATING COMMITTER

MR. WARREN: My, Chairman, the nominating committee has
met.,  VWe wilsh ¢o place ﬁhe followling names in nomination.

The Agends Commlttee. Chairman, A. Jacobsen -- and the
following membews of the Agenda Committee, Mr. Paul Endacott,
Mw, B. A, Hardey, My, W, Alton Jones, Mr, Jake L. Hamon,

My, B, L, Majewskl, Mz, J., Howard Marshall, Mr, L. F. McCollum,
Mr; J. R. Parten, Mw,. M..J, Rathbone, Mr. P. C., Spencer,

“On the Appoilntments Commitiee, the following names are
p;aced in nomination; Mr; Frank M., Porter, Chalrman, Mr.

J. S. Birdwell, My, J, ¢. Donnell, My, Augustué Cé-Long,
MrelN.—c..McGowen, Mr, M, H. Robineau, Mr, Roland V. Rodman,

. Mr. D, T. Staples, Mr. Henderson Supplee, Mf, Reege H. Taylon,
and Mr, Robert F., Windi'chr.

For vice-chalrman, Mr. R. G, Follls,

For chairman, Mr, Walter S, Hallanan.




N

33
. I place them in anomination,
Do I heax a gecond to that?
{The motion was duly seconded)
It has been moved and seconded. Any further nominations?
FROM THE FLOOR: What'about the secyetary?
MR, WARREN: The chairvman appolnts the secretany,

It not,'all those In favor signlfy sy saylng "aye" %o

the names vhat wewe put in nomination.

(Chorus of "ayes.,")

The names as nomlnated are duly elected.

(Applavse) | |

REMARKS OF. WALTER S HALLANAN, CHAIRMAN
NATBONAL PETROLEUM COUNCTL |

CHAIRMAN HALLANAN&' Geﬁtlemen of vhe Council, to have
been eleqﬁéd as temporary chairman of the first National
Petroieum'couﬁcil, way back in 1946, was an unexpected honor
which”I prized very-highly.‘ To have been later chosen as the
pérmanént chaipmaq‘of that group was equally unexpected, and
é#en more hearé%warming; To be named today for the fifteenth
consecutive year as chairman of an organization that has blazed

a bright trall in an entirely new cohcept of government-industry

”coopefation in the public intewest is truly a highlight in my

life,
It is with the utmest sense of gratitude and humility that

T acknowledge this renewed expression of your QOnfidence°
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Frankly, I am embarrassed, after these fifteen years. I
‘have run out of material for acceptance speeches. I was
conscious as far hack a3 ven years ago that a bit of repetition
was beglinning to creep into these annval remarks., And as the
years have passed, This redundaney has undoubtedliy hecome even
more noticeablé to some of you than %o me,

On this occasion, howevér, my mind goes back to that firét
temporayy orgenization meeting in 1946 when a relatively small
groun of dedlcated oll men answered a call from the President
of the United Stabes. I recall that we met in a small room in
the Statler Hotel. I¢ is even deeply more impressed upon my
memory that we met in an atmogphere of doubt and uncertalnty,
of misgivings, and, I must say.very frankly, some degree of
suspilclon, the echo of the infamous Madison crucifixion still
rang harshly In our ears.

But we were confronted then with the challienge which we
could not in good conscience burn ocub backs ﬁpon°

Ag we look back today upon a record of fourteen years
of constructive achlevement in the public interest, we feel
that it 18 to the everlasting credit of the petroleum indusiry
- that ié accepted that 1946 call from our government.

Today we are all aware that the Natlonal Peﬁroleum Counecil
was conceived in duby, born in patriotic purpose, and carried

on under hipgh scruple, integrity and dignity. The oil industry

has cooperated with government because it was the right thing
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of the future, thewe willl be no time Lo ovganize from the
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to do, Thewre was a job to be done. The industry was asked
by The government o do it. ﬁnd the Indusntry has responded
unselfishlﬁ.and with dedication in meetving the éhallenge.

The MNational Petyolaum Councli and its orxganization could
be an important secvet weappon in any fubure war. It couid
be shifted overnight to o wartime basis. An industry organizatlo
hasrairéady been desighnated in every defenpe district to take
over the vitai pwoblém of oil and gas distrilbution in the eveﬁt
of a mational emergency. These ey pewsons have beeﬁ selected
after careful screenlng, . and their names axe in the hands: of
the ofoper govermiental sut hoﬂi ies.

la'musﬁ he remembered that in any atomic pushbutton'war

bottom up, as we did in the last World War. We recognize Ghe

‘Peérl Harbor of 1941 would be like childts play compared

o the devestatlion of any snealk attack of foday or Lomorrow.

'As far as 1% 1s possible for anyone'to‘be prepared fox

_a suddcn energency, the o;l lndu°ory’° house_-s in ordew,
‘We are determingd GO keep it Lhac way uhrough our close

_governmentmmnduSGry cooperation,

He 1iving today at a pace that would have been inconceivable

"even as late as two decades ago. The evernlncreasing tempo

of our matgrlal and socilal advance brings_new and more compiex
problems to every dbor; We are made more conscious every day

that we are ail bound up together in %this enterprise of maintainir
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our frece way of ilfe, No one segment of the economy can
" evade or ghirk its rasponsibilities‘without invoking a penalty
upon all.

The oil industry has more than meagured up ©o the unusual
demands of this complex age, LIt has ﬁot been satisfied mevely
t0 nold the pace. It hasgs moved out ahead, 5o blaze a bright
new trall, into démonatrating that industry and government can
worlk togetheﬁ in the public interest withous surrendeyr by elther
of one iota of sovereignty; The record tha’s has been made will
stand the most careful scrublny and cyitical apprailsal.

Az an industry, we are proud of that regowdu We submidc
it béfore the.bar of publie opinlon with fuil confldence
that the verdicet willl come 1n the approval of the work that
: has been done,

We are equally confident of supporit of fhe'industrﬁfs
plan to carry on this patriotlc effort to give its best
for the pro%ecﬁion of our national defense and public welifare.

In a personal way, the opportunity bo work with the men
who have made up the Councll over these last 14 years has
been one of the most delightful and rewarding experiences of
my 1ifeq There have been many agonizing and frustvrding hours,
but the unwévering supbort and dedication of the members of the
Councll have ilmmeasurably 11ghtened-the 1load.

While I have indulged in a nostalgle backward look

this morning, we are all deeply conscious that this Councii
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faces up %o néw and greater responsibility in the yeérs ahead,
The need for'the Council whilch existed in 1946 has been com-
poundad tven-i'old by the perllis énd complexities of ominous
developments at the international level, It 1s gratifying
- to me to seélthe interest manifested in the work of the Council
by those who represent all segments of the pebtroleum industry.
We have never been unmindful of the fact that in thils Councll
- organization, men of high'place, men of middie place, and men
of 1owér place meet on a common level, and with equality of
voice dn the determination of the Councll's pollcles and
deoisions.

-Tbis i3 The reason I am convinced that the Councii's
degisions have grecelved such wide approval in the petroleum
Indugtyy .

Due to the foresight and the unset.fish.sdvice of those

who organized and created and'cafried on the work of the council,.i

we shall meet thé'cﬁallenge'of today and;tomorrOW with the
same.resolute courage and steadfast purpoée that we met tThe
challenge in previous btimes of.natidnal crisis,
J ﬁhgnk you very much, gentiemen;- |
- (Apptause)
Géntlemen,‘we pass.now‘to the reports of committees,
spec;al,committeeé;
I gsk now for.thé‘report of thé Committee on the use of

* Radlo and Raday, My, Morgan Davis, chalrman, This report
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hag been mailed to the members of the Councll in advance,
and you have had an opportunity Lo consider it prior to the

meeting .
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REPORT O COMMITTEE ON USE OF RADIO & RADAR (1959)
BY WORGAN J. DAVIS
| CHATRMAN

MR. DAVIS: Mp. Chaivman, genblemen of the Govenanent,

se te prement o you this wernlng the veport of the Gommittee‘
unﬂthe Use of Hadio and Radar creaved ln pgaponse o the
wequeﬂﬁ of the Honorabhie Eimef I'. Bennett, ﬁcting Secretvary

of' the Iﬁterior, on January 29,‘1959, that the Natlonal
Petroleun Council review Lty previoud rapofts and recommendailons
in-thiﬂ highly aspeclailzed fiecld, make a current ztudy and
gubmlc a ?eﬁort with much recommendatlions ag are deehed

approprlate.
,,a_.‘——'—-—-— S

My long~standing appreclatilon of The lmportance of radlo

and radar In our industry is evon greabter since I have learned

“more about 1t while paviticipabing in the work of this

Gbmmitteeo Our Qommitﬁee feels a keen kense of responsibllity
ﬁo’cdnvéy %o you, and to the government, a concern which hasm
increaséd afcer our atudy in this fleld, |

You have eaéh received a copy oi the repoft;li'hope that
you hawe found an opportunity to read it. |

This is the thifd National Petroleum Council Committee
on the Use of Radio and Radar. When the firsﬁ report was
1ﬂsued.;ﬁ 1953, the Pelroleum Radlo Service involved some

22,000 radio transmitters. Microwave systems were operated
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by 22 diiferent cﬁmpanieao By the time the second report was
igsued In 1955, the number of Pétroleum Radio Service
trananitters had lncreased to over 33,000,

Because oi vhe many impowtant'changea In the radlo picture
gince these vwo reports were issued and because vhey are now
gic of print; 1t wag decided ?0 make the curvent repori zelfl-
contalined.

To provide aﬁ abundant , unintgrrupted suppiy of oll and
natural gas requires activitieé‘of areat magnitude on the part
of the 1ndﬁatry. These operatlons, often scattered and in
remote areas, require constant édmmunicationﬁ. Radio and radar
are often the beﬂﬁ, and sowmetvimes the only, possibié means.
The scale of these.uses i indlcated by the Fact that in the
Petroleum Radio Service over YOO ﬁaeraftoday operate over
Lh, 000 radio transmitters other than microwavé; In addition,
iT6 gas distrlbutlon compéniea operate nearly 18,000 such |
tranamitters. Moreover these petroleun and natural gas users
have in operation or pianhing gtage nearly 27,000-m11es of
mlcrovave systems incorporating 1200 statilons.

With inevltable increases in costs of many pefroieum
induscry actlvitles, 1t is obvious that to remain competitive,
more efficient and economlcal methods of operation in all
phagses of fhe industry must be found. Thia is leadlng to

increased automatlon. An integral part of an automated

gystam 1y the communicatlons faclllty. Growth 1n scope and




A1
importance of autqmation in the petrolewt Induvstry will demand
more and hettew EOMmunications faoilities. Many Sifuations
will reqﬁire private syatens.

-The history of radio in the petroleum indmﬁtry extending
back to the mid-19201s is es&entialiv the svory of'the growth
of' uaable radlo ﬂpecérumzapace, in turn goﬁérned by technological
deﬁelopmenta in the yadlo aﬁt._fhe major advances durlng.
‘WDrld War IT led td an explosivé grouth of radic. In 1949,
the pétrolgum:industry brought about the dreation_of the.

Petroleun Badio Service for users engaged.in prospecting for

oil andlgaa, producing, reflning_and transporting by pireline.
Natural gas distributors_bécame'gémigibie In thé Power Radlo
Serviceifmhé petvoleun service companles and 1iquef1éd petroleum;
gag diatribucors are eligible 1n the Spacial_lngustriai Radio
Sewvlcé. | |

. The privilegg of uglng radlo and radaryeffectively is
nov auﬁomatioallyrgranted to an industry. Thils pfivilege
ig acquired onily by great effort, proof Qf_need and
demonstration of real benefit to the public. The prioe of
_maintaining‘thia priﬁilage*is contihﬁing vigllance as to
the rilghts of the industry and publiic negds. A deacriﬁtion-‘
of Industry organlzations-which.maintaiﬁ this.vigilance ig
glven in Sectlon 3 of the report., |

Unfortunately there are phygical 1imi£ﬁ.tp thelnumbér

oi radlo traﬁsm ttera that can be used. With a atéadiiy and
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rapldiy growing demand fox the  advantages afforded by radio
usage, there reaswlis an increasing intenglty of competitlon
ior ra 410 freguencles, There are international as well ag
domestlc aspecis. I the United States, the Tederai government
nas preéent pighta to over a third of the vltal bancs from
25 me to 830 we. Qi the portipn remaining for non=federal
uged, the largest asslignment of Ifrequenclesd in the United
States 18 ©to the broadcasters, with TV and FM having the major
share. |

The comnunlcatlons cowmon caryiersg are vigoroué coﬁtendefs
sopr additvlonai frequencies. Broadly staved, communicatiﬁns
common carriers have as thelr goal the fuliillment of all
communication needs. From time o tlime, however, they
acknowledge some QXCeptions;toﬁais pogition. The petroleun
industryts poaition has been that there 15 a proper field for
communicétions commnon carriers and also a proper fleld for
private communications systens. It 1s believed that nelther
should preempt the entire fleld. The user ghould have freedom
of choice 1n most instances, for only he has both the knowledge
and incentive to malte the proper cholce.

‘Contlnued vigllance 18 esaential but also the petroleum
Industry should seek to maintain‘good relatlions with
communlcations common carrierd.

National defense aspects of radlo are very important. Perhap:

of most direct concern to the petroleum Industry la the study
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hoing made of possible emergency wtillzatlon of a part of

petroleum radio facilltles by various governnent agencies..

The use of radio by the petroleum industry, In comnon Wit
all use except by the Federal Governﬁenﬁ, is controlled by
sules and regulatlons of the Federal Communications Commission.
Therefore theoubcome of any actlon by the FCC ig of vival |

importance to the industry. Two recent major actlong were of

unusually far-reachlng mporcance.

A Report and Order in Docket 11866, concerning the milcrowave

frequencied, was released on July 29, 1959. It establishes

basic FCC policy concerning mlcrowave usage. It substantially

confirmed the position taken by the petroleum indvstry, by
permitting broad mlcrowave wsage wléhout regard to avallablility

of communicatlons common carrier service. Howaver, since the

~ decisilon was handed down, the communications common carriers

have petitioned for a rehearing which, 1r granted; would
postpone plac;ng the decilzion into éffect.

The hearing in Docket 11997, Involving the general purpose
segment of the spectﬁum,lwas concluded 4n late Jﬁne 1959, but
no declsion is expected before late 1960,
| Radlo and radar play vital roles in the exploration,
driliing apd produdtion phases of ouf 1hdustﬁ§. Some‘650,¢00
préducing wells are presently supplylng bur oil and gas. To
malntaln our supply, some 50,000 additlonal weiiﬂ, 1neluding,;ﬁ,

11,000 to 12,000 wildcat wells, must be drified each year.
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Geologigts and geophysiclste must select locations for each
of these wells. Drlliing ié a hazardous and complicated
operation. Good communication is egsentlal for efflclency
and gafety. Productlon operavlond, ﬁhether manual or
anvonated, iikewise have critlcal communication regulrementa.
Thésexoperations are often conducted in areas remote from
established communications aystems. In many sivuavlons, this I1s
true even when the slte 1is 1n a reiatively well-populated avrea.
In such cages, privatve radlo provides the most feaslble and
economloal metﬁod of'éommﬁnication. |

When these opéraﬁinna are conducted offghore, the remote=
ne#s and added hazards‘ofrwind and wafer and the constant
transport of men'andimatefiei ﬁ& boat and heliicopter vastly
heigﬁteﬁ the requirements for radio and radar,

The growth of pipelines haz been very rapid. By the end

of 1957, there were In the interstate network over 145,000
miles of crude oll, trunk and gathering, and refined
product pipelinés dell#ering'neariy four and a-half billion
- barrels per year. Likewlse In 1958;"tﬁeré-Were 217,000 milea
of gas tranemission and field gathering lines and 354,000
miles of gas dlstributlon 11nes'de11vefing over elght
trillién cublc feet of natural gas per year.
Qbvlously these vaét and widely dispersed operations
requlre full time uge of many types of communications'facilities'

Often they traverse arecas where even today publlec communications
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icult vo ob aiﬂ, Moreover the need for a reliable

ave dirf
and flexible communicabions nevwork under direct control 1a
aﬁother TPEAICN wh# wany plpeline companies have congtrucied,
operated and malntailned a major poJu¢0n of their commuﬂ¢cab¢onu‘
AYETeMS. .wherever feasiblé”they also employ full period leased
civeults. In the past 10 yeary plpeline coupanica have ploneered
use of mlerouave radlo relay ﬁyﬁtoms to gsuppliement or supplant
wlrelines becauaeIOf their economy and greaver vellablliby.
Unl¢ke most | othew pcuroleum opawationﬂ, refining opofaslons
take plaoo in a well-defined concencraved ares. Refinors,
therefore, vere polewhat ﬂlowér than aﬁherrbranches in adopting

radio._Today.all major refineries and many smaller ones £lnd

radlio an extremely valuable tool 1n 1ts contrlbutions to safety

and in ﬂeduc?ng cogts. In times of emergency 1t is ivreplaceable.

The wost extenzlive use of radle in mafkethF is in natural

gas distribution. The -economic and safety contributlons in

this field are obvious. Over 17;700“tranﬂmitterg‘are used in
the wprk, Some 61p liquefied petﬁoleﬁm‘gas marketers'also'use
radio. | |
The petroleun industfyfﬁ firat use of ”adlo was on
tankers. Wow ita vags fleet 18 fully equlpped with both radlc
and radarn

Tho petroleum industry is a large user of bus;ness

airqraﬁo, both flxed wing and hellcopter., In addition to

conventional alrcraft use of radlo and radar for rdutq control,
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trafilc controi and navigation, petroleum aircraft have a
nunber of specialized radlo appiicationg. Thege are involved
in'fiying inspaction of wipeiines to detect iealts, ofifshore
operations and alrborne geophysics.

L hcpe'this ouciine of the emsential nature of radio
and radar in every phase of the ol and naturail gas industry
has indicated'tne importance of our induatryls continued
eificient use of radlo and radar. The MO important atep
we can bake to Insure our position is to inform ourselves, our
employees, The public and government as to the importance
o7 the pebroileum indusiry's use of radio and rédar o our
nactlion's economy and natiﬁnal defense.

TITb thig end, your G%mmiﬁtee submits Tor adoption 1ts
repory "Petroleum Industry Use of the Radio Specﬁrum“ and
the {oliowing recommendations:

i. 'That the Secretary of the Inbterior have additional
gtudies of the petroieum lndustry!s use of radio and radar
preparéd at intervals of‘two'toﬁagee yearﬂ._This recommendation
is based on the Tfact that there has heen a substantlal
increage 1ln the use of radlo and fadar generalily by Lndustry
and.a great luncrease ln usage by The petroleum industry
gpecifieaily since the last Natlonal Petroleum Councll report
on Japuary 1, 1995. Furchermore, there have been outstanding
technolioglcal advances = which have affeéteﬁ use of radio and

radar since that date. Additionai growth in uvage and furbher
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inprovement In appliled technology are certain.

2o That all appropriate governwenval égencieﬂ concerned
either with petrcléum iﬁdustry vrobleme or géneral utllization
of ra&io‘he informed fully of the importance of the petroleum
indusbry's use of radio and radar to the public welfare and
naﬁionaludefenme. |

3.-7That any Uongraﬁaional or Bxecublve Committeeﬂ on
Commissions sbudying problems of radio utilizafion or radlo
apectrum allocatlon be informed Fully of the petroleum.
Industey s usage of radio and radar and of 1te naﬁional
importan;en

Y, That plang for cooperatlvé uﬁe_of vhe petroleum
industryts peivate communicatieon syatens by government agencied,
in timem—Of emergency when norial comnunlcation channels
are unavailab;e, éhduld'be based on-adequate and tlmely
planning. Such plaaning will reqguire a considerable
' eﬁpenditure of time and money; This pianningf ghouid ilnsure
both effectlve governmental usage and cahtihuiﬁy of usage
by the petroleum ihdustry for its vitai'needa. Safeguards
should he provided ﬁo avold excessive or unplaqned governmental
usagé; Thig might well be done by appointment,qffNationél and
Reglonal PetroléumAEmergency Cbmmuhicationa Difedtors,acting
within the Offigg of'QILaﬁd Gas of the Departmeht of_the
Interlor. '

'5.' That a vigorous effor: be made to make the public aware
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the need for an allocation of frequencies which gives proper
welght to the ¢muoruancc of' each radio usage and 1lts rclauionﬂhlp

wo publlc welfore and national defense. 'The asslsbance of the
Ameprican Pebroleun Ingtltute Comnlttee on Public Affaircs
and other pevioleun trade organdzations with Washington contacts
should we eniisted.

6 Tnao atl companies In the petroleun iLndustry be informed
as to vhe importance of ratilo regulatory malbters 1T they are o
pave continued and efficient uzage of radle and fadar, They
should be urged ©o coapefate fully wilth the American Petrolemn
Inativube Central Committee on Radlo Facilities and the
Hational Comnittes foiw Usllltles Radio.

7, Thab all Licensess in the Petroleum Radio Service
fully support The work of tie National Petroleum Radio Frequency
Coordinating Amsoclatilion and thiat all 1icenuees make avallable
walified englnecring persomel o ald In the_cpordinaoing work
of the Asgoclation,. |

8. That contact be maintailned at an appropriately high
ieval with represenbatives of the communlcablons common carrlers
to agsure mutuaiiy helpxai unde""banding ‘between the two groups.

Most of vne memberﬁ of our Committee are recognlzed experta
in the communicaviong field. A1l are highly qualifiled and asach
has pavticlpated enthuslasticaily iIn thils ﬂqu.

They have worked very hard and very consclentiously.

believé, in oy experience, thelr efiorts establish a record
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for cooperatim and glncerity oT'purpose in committee work,
It has béEn a pieasure to be assoclated with them 1l these
goudies; 1 wish tb épnvéy to each of Them wmy persdnai
‘appreciationa_

My, Chalrman, I move the adoption of the report.

CHAIRMAN HALiANAN:. M. D&vis, may I, I am sure, oxpress
the sentimencs of tﬂe_membera of the Councll in telllng you
how nmuch we appreeilate your very invéresting analyais of
thig report which you have presented, And that algo goes
fér.jour colleagues oh-the Comnittee, We mcognize that
an outstanding joh han been done .on a very difflicult dnd
technical Subjeot¢

The mobion, gentlemen, is for the adoptlon of the
raport of the commiﬁtee,

Are : there aﬁy remarks?

MR. MARSHALL: Mr, Chalrman, in gupport oi the very
excellent report presented hy ﬂr. Da#is and his commlttee,

I would Llike to offer vhig comment, because in days past

I have had sowmething to do with thils same problem. One of

ﬁhe lmportant points'?aised b& ﬁhe committaq 19 preciseiy
the same kind of an lesue as Under Secrebary Bennebt poihted
oaﬁ'here this morning in relation to a natlonal fuels policy.
Again and agaln,this indugtry .watches the atﬁempt of what
ia.céiledthe.cammon carriers in the commgnqatipns fiéid

to delimnit the conaumers! choice in the matter of what
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communications they use. Itaslways staggers me a llttle bl

to observe geople Like the Amariéan Telephcne and Telograph
Company, who we all know would take at 1east the theoretical
posltion that freedom of choice and frec enterprise are
something eninently to be degired and a part of the Amerlcan
gysten. and Then wateh, on the other hanﬁ,'attempts.made
through governmental regulatory bodies, whebher 1t be the '
Federal Communicatlons Coumiaslon or the Inferstate Commerce
Conmlgaion, on whdtnhaVenyou? to‘get the regulatqry hodles
in eifeet to éilocate them the business.

‘Somevlmes we #il find that the use of the long digtance

selephone llnes or other wmethods of communications ag consuners

of communlcations is'the.cheapest and best way to do the
job. In numerous other ingstances, we all find that a
private communlcations aysten through the mlcrowave or
otherwiag is vhe cheap and inexﬁenﬂive way to do the job.
T was encouraged to see that the Commlszsion had btaken
the position that Mr. Daﬁis déséribed, and anything that elther
the Interior Deﬁartment, the Government, or members of this

Council can do to support the Comnlssion on the position and

the standrthat‘lt has taken, isaother blow for iree enberprige

and freedom of choice&‘this time in the communications fileld,
not necessarily the coal business or the raliroad buslness.

CHAIRMAN HALLANAN: Thank you, Mr, Marshall.

(Applause)
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CHATRMAN WALLANAN: Ave bhere any fusther :wrenarks,
gentienen? |
Tﬁé question is upon the adoption"of_the repért an
auhmittea by the chairian, Mo, Davig, of the Commlttes on
Patroleun Indﬁmtry Uge of the Radio Spédtrum.
ALL iIn favor indicate by saying "aye”,
(Chorua of “ayes")
Contrary no.
(No respore)

The report is unanimously adopted. We expresg our

Thanks again.

MR, DAVIS; Thaﬁﬁ you veryiuch.

CHAIRMAN_HALLANAN: Another ﬁp@ciai commlivtee repord
ﬁiil now be recelved, the Cémmittee on Petroleum Storage
Facllities, Thiq 7aporc wiil he preﬂanted‘this morning

by Mr, W. J. Arnold, as Secretary, iln the absence of

- Me. Miiligan, Chairman.

Am in the case of the radlo report;'ﬁhia storage
fagiiiﬁy-repOfﬁ'haﬁ aiveady beenﬁwﬁied to the memberﬂ _
in advanoe; and you haﬁé had an opportunity to congider it.
REFORT OF COMMITTEE ON PETROLEUM éToRAGE RACILITIES (1959)
| BY W, J, ARNOLD, SECRETARY

MR. ARNOLD: :"Thank you, Mr. Chairman.
! o :

v

" The National Patroleum Council at 1ts mgetiugAJanuary 274

1959, recommended that a Committee be appointed to undertake
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a gtudy at the request of the secrevary of the Interlor ‘Yo
determine the petroleun gtorage faciliﬁies in the United
States of', and in excess of; 25,000 harrels at any one location
and o conplie this data to show hoth crude and refined
nroduets ﬂtoragea by stateds, and hy cbuntieﬁ wlthln each
svate. It vwas also requested that each stbrage plant slte be
located syacificélly wich redpect to longitude and latltude, but
that no compliation he made of the locatlon data. ALl of thls
informatlion Ls demigned ©o aéﬂiat the 0ffice of Civiil énd
Defense Mcbilization evaluate petroleum storage for post-
avback purposes under the Natlonal Supply Requirements Analysis
Program fop aufvival itemns established by that Agency.

Purguani 60 the Councilt!s recommendabion the Committee
on Petroleum Storage Faciiities, 1959, wag appointed on
March 18, 1959, and a Technical Subcommlititee wag appointed on
April 14, 1959, The report of the Committee 1s complete and
1z filed wlfhihe Council toda;}.

Ag of March 31, 1959, the baze date cstablished for
reportlng o the Comnittee, there were 1,585,948,000 bavrels
of peéroleum atorage capacity in the United Statea at
3,109 petroleam induatry iocatilons, Of this total capacity
452,710,000 barrels were assigned to crude oll storage, and
1,133,238,000 barrels to storage of refined petroleum products.
It is vhe judgment of the Committee that thils represents

at least 98 percent of all vhe petroleum storage capacity in the
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United States at petroleum industry instailations having an

aggregate storage capacity of 25,000 barrels ov more at any
one locabion. | |

The data in the reports excludes crude oll producers
feaze Storag% an well as ligueiied pevroleui gas ahd ligueiled
fefinery gas underground storage. This underground storage has
been nade avaiimbic bo the Office of Civil and Defense
Moblilzation through another Councll Committee wveport.

Storage Ta0l1¢uleﬂ ovned ny the United Stabtes Govefnment
are naﬁ_inciuded in ﬁhe foregoing Tigures, but they do include
Paciiltics owned by private companies and leased to the |

Government.
The Committee belleves that the data it hag obtalned 1is
the moat cowprehonsive compllation evnr made of scorage

raellicies of The United States pebroleun industry. The total

capacity of i3,585,498,000 barrels roported is 415,197,000 barrels

more than ha# been accounved for in other recent surveys. OfF

his difference 268,617,000 barvels is attributabie To the
cxbension of this study te lneiude "Jet fuel” and “all other
products” whereas previoﬁa Jurveya were iimited-to erude o1l
and the ﬁouealléd four major products. The total capacity
for crude oil and the four major refined products, gaﬁoiiﬁe,
verosene, distallate fuel oil and residual fuel eoll, of
1,317,331,000 barrels developed in The present study is

146,580,000 barrels greater than was feported in the previous
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National Petvrolewn Councili survey for crude oill on March 31,

1957, and by the Bureau of Mines for products on March 31, 1959,
This inerease ls due 1ln part to ﬁhe fact that the present
mrvey covers gtorage capaclty of 25,000 barrels or more and
inciudes bhoth primary and secondary storage, whereas the.
Bureau of Mines survey inciuded only shell capacity of storage
at wefineries am bulk Termlnals where terminal size was
limited to 50,000 barrels or more., Algo, 1t should be noted
that this current survey cannot he directly compared with the
National Petroleum Councllls supveys of March 31, 1957 and
earlier, inasmuch as They aiso covored only primary storage
and did not inciude secondary.

In addition, 1t was requested That each storage plant
slte be located apecifically with respect to 1ong1£ude and
iatitudé in degrees, minutes and seconds, for uée of the Officé
of Civil and Defense_Mobiiization; but thaﬁipo compllation be
‘made of theme data. While longitude andllatitude couid not be
obtained in many cages, precige geogmphicai locatlons in these
or other terms such ag townshipesectioﬁ'desqriptions, Landmari
and nlleage descriptlons, wa%érway mileage marks, et cetera,.
‘wag obtained for-SBpercent_of the sites reported; including
all of those having very large aggfegates of storage facilitiéso
The remalning 15 parqent.showédfstreet addresses, relatioﬁships
to highuay Juncﬁions ovr Important tandmarks: from which 1t 1s

believed that the desired coordinates can be calculated, &3
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stipulated in The Councll's insbructions no compilation

of this data has been devéioped and 1%t 1g now in the process
of peing wade awilablie to the Qriice of Civil aﬁd'Defensg
Mobilization chrough the Departmenﬁ of the Incerlor.

Your Comilttee acknowiedpes wlth gfatiﬁude the fine
cooperation of the industry and wisher t0 thank ivs Tachnlcal
Subcommniiitee, upder the Chairmanshlp of Fred Van %bvern, for
the digpatch and hilgh quality of effort 1v haa dlaplayed
in preparing the repor@)and espeéialiy vhanks Vincent Brown
and wemhers of the National'Petroieum Councii'é gtalf for
the camp;éteness aﬁd‘excellenqg of the worg‘they‘did in
compliing The daba from the'quéstibﬁnaires and preparing
the summaries by: stabes andcountiés..

Mr.-Chairmah; if it 18 Iin order, L Iin the name of
Roheré_L. ﬁiiligan, would like o recommend the adoption
of the report. 54
'ﬂdﬁkiﬁﬁgﬁwﬁALLANAN: Thank yow very nuch, Mr. Arnold,
for a fine presentation. -

Gepticmen, you have heard the feport;pf the Commitiee on
Petroleun Storage Freillties am prasented;py Mr, Arnold. I
there an&‘diﬂcussion? "

It nas been moved bhab the report be adopted. Is. there
a second?

(The motion waa seconded)

CHATRMAN HALLANAN: A1l in favor indlcate by sayinét“aye“.
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(Chozus of "ayea".)
Oppoged no.

(No response)

The peport 1s unanimously adopted, and with our gravitude

-

(
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end unstad
millg s

o the Committee for a fine job.
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Mr, McColium, do you have a progress report from your

conmittee on Crude 01l Resewves?
HEPORT OF L. F. McicDLLUM, COMMITTEE ON
PROVED CRUDE OIL RESERVES

MR, MC COLLUM: My, Ghﬁirman, distinguished guests,
members of this Council, my répbrt will be-short.

The progress we bave made has been in lnverse ratio to
the length of my report, however, Being lazy by nature, I
put-a 1ot of peoble to work. In addition, I have had the

asgistance of a very able advisor in Mr. Davis. So at this

moment we find ourselveswell organized with regional chailrmen

and they with asslstants to hélp them,

In addition, we have had ‘the aqquiescenée of the aufhorities
that be in changing slight%ly the committee seﬁup# We substituted
My, Buckley,.HumbleiOil, for a féiiow in my company as, I
believe we call it,faséistant tb the chalrman, oy secretary.

He hag séfved 1érge1§'és a coordinating person to coordinate
the worlk done by-the various subcommittee and regional chalrmen.

Additlonally, since I believe this is the first bime this
Council has made a studj on crude oil reserves, we have asked
permission'ahd vecelved 1% Lo appoint, and we have gotten
apprbval of this feliow %o serve as advigor oﬁ reserves, Mr,

A. I. Levison, who many of you know lives in Tulsa, Oklahoma,

'He is quite famous for his studies on yeserves and is former .

presldent of the Amerlcan Asseociatlon of Pétroleum Geologists.
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chairmen and the coordinating group on the 13th of April.

| " b8
There ls scheduled a meeting in Houstin of the regional

Ground rules have heen devised. Aﬁ T say, there are a lot of
people working. The next meeting %o pull things togetheyr wiii
be the 13th of Apydl.

We hope to submit the finished report o this Council at
the fall meetlng,

Thanls you.

 CHATRMAN BALTAMAN: Thanlk you verﬁ much, My, MeCollum.

We know that your conmittee has a very large ordey, and L
know 1t willl be well Tackeled by your organlzation,

My, Wells, do you have a pregress report from the Commltvee

oh Petroleun Refinery Maintenance and Chemlcal Requirements?
REPORT OF EVERETYT I, WELLS, CHAIRMAN, COMMITITEE ON
PETROLEUM REFINERY MAINTENANCE AND CHEMICAL REQUIREMENTS

MR, WELLS: Mr, Chalrman, representativesof the government,
and membeye of the Council, I wish to submit this progress report
on behall of your Committee on Petroleum Refinery Mainbtenance
and Chemical Requirements,

Pursuant to the action taken by the Council at 1ts
October. 20, 1959 meeting, Mr. Hallanan, chairman of the Councii,
appointed a special Commlittee on Petroleum Refinery Maintenance
and Chemlcal Requirements to make. a thorough study oi the
maintenance supplles and process chemicals needed for a continu-

ance of the petroleum refinery operations under shorv-term
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emergency conditlions.

In order ©o obtain and correlate such data, Ghe committeel

asked for and the chaiyman of the Council appointed a pmall
technlcal subcommlttes whose membership ls as ftllows. Bobert
B. Battey,‘Superintendeht of Englneering, Tidéwater 0il
Company; R. M, Cash, Manager of Operations, Manufacturing
Department,lStandaTd 0il Company of Indiana;:Kewin Fitezpatrick,
Aséistant Mainteﬁance Superintendent, Great Norfthern Refining
COmpany,'St‘ Péul; R.‘Dd McCeum, Divector of Refining,
Consumers Cooperabive Association, Kansas City; Max B.
Tolin, Manager of Engineeriﬁg, Beaumont Reflneries, Socony
Mobiie o1 Company . The committee 1s charied oy Rollin‘A.
Weilley, ofrthe Aghland Oii and Refining Companyd Our_govgrnment
cox chalrman is Harry E. Jacobs of the Office of 0il and Gas._‘
Mr, Vinéeﬁt.mqutown is our secretary.

We are thanklful %o you'folks.ﬁho‘have made avallable such

able representatlon on %he working subcommittee., We are

- also grateful for the very competent and‘capabie-assistance

of Vincent Brown and our Natilonal Petroleum starf.,

The_technical_Schommittee held 1its first meeting on
March 10, 1960, with all members present except one, The
subcommlttee at that meeting.prepared a preliminaxy dgaft of a
proposed questionnaire for gathering fequestéd information,
The reduest'for'information will include natural gasoline

piants. In time of an emergency, the natural gagoling « "




60
plants could make a substantial conbribubion to the petroleum
supply., not only becoaise of thelir wlde dispersion, but aiso
because they ave an important sovrce of raw material fox
velfineries,

The prelininary drait of the questionnalre is now in
the hands of the individual members of the subcommittee fop
fianal approval,,and we hope 1t will be vransmitted soon to the
full commlttee for theirzapproval.

Thank you very much,

CHATRMAN HALIANAN: Thani you, Mr, Wells,

We are very pleaséd that Captain Carson, the Director
of the foice of 01l and Gas of ' . Department of Interior
has beén:with us during our commlttee meetings yesterday and
durlng the Council meeting this morning.

Captain Carson is the co-chairman of the Natlonal
Petroleum Councll,

I want to faké this opportunity to express my appfeciation
of the fine and veyry 1oyai and outstanding cooperation we
have had from him on all occasions. It has heenAa very happy
privilege %o work with him, He 1s completely in sympathy with
the aims and_purposes of this Council., I know that the members
of the industry are appreﬁiative of hils efforts in his important
position'in the government service, |

Captain Carson.
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STATEMENT OF CAFTAIN MATTHEW V. CARSON, U.S.N,,

DiRECTOR, OFFICE OF OIL AND GAS, DEPARTMENT OF INTERIOR

CAPTAIN CARSON: Thank you very much, My. Chairman,
members of the Councili., I would like %o expréss to the
Council my personal gratificatlon and also that of the
povernment in adopting the report of the Agenda Committee today
and agreeing tounderﬁaké‘the additional work which has been

requested of you by the Secretary of the Interlor. I know that

~all of that, together wlith the work that you have done in the

past, will eontinue to make a conbributlon to the industry and

o govérnment that cannot be gotten, I do not believe, from

any otﬁer-sourcea‘

'I-think that the iepO?ts of your Petroleum Storage
Committee and the repbrt of' the Committee on the Use of the
Radlo Spectrum are most exéélient reports. Governor Hoegh has
already touched upon the ilmportance of the Petroleum Storage
report. Ag Mp, Afnold has told you, it 1s the most comprehensive

and undoubtedly the most accurate yeport that has ever been

~made in that fieid.

Because Governor Hoegh has already mentloned the importance

of that in post-attack resource mebillzation, I will not dwell E

. on 1t any further, except to express again our appreciation to

Mr, Milligan, to My, Ammold and all the members of the committee,
Mr, Davis has given you already a report of the Committee

on the Radlo Spectrum, But at the expense of perhaps belng a
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i1ittie bit wepetitive, I do Think that thls report is one
that all of you shovld study énd not Jjust file and forget.

The report details the many applications in which radio
and radarm, Including microwave; conbribuve to the industry's
abhllivy Go provide Tthe nation’s petroleum requlrements. These
applications vange from the transmission of seismograph data
to the use of radio in the dispatching of tank trucks, and in
between are the radilo locabtion of drillilng sites, mobile
radio %ﬁfproducimg operations; remote contiol of pipeline
pumping stations by mlcrowave, cefllnery energency damage
contfbl communlcations, radar on tankers, and of course many
6ther8°

~ In additlon, the report descrlbes a challenge %o the

petrpleuﬁ indusﬁry to maintaln a share of the spectrum adequate
for i%s increasing needs. |

Thé compatitlon in this'area from communications dqmmon
carriers, broadcasters and other industrizal users is'intenée,
and developments in the area of emergency planning and their
relationship fo industry communication facilities are covered
in ¢his report, along with a discussion of the impact of the
matters as Mr, Davis told you under conslderation by the
Federal Communications Commlssion.

Now, there are elght recommendations made by the committee,

One reason particularly that I enjoin you to read it and study it

cayefully is because some of the recommendations are directed
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more at industry than thej are at the government side,
However, I would iike to say that with regard to

Recommendatlors 2 and 3 -- and I will read them again %o wfresh

- your memory -~ one 1ls that the govermment agencies concerned

ghould be informed of The petroleuvm industryis use of radar and

' radio, and Number 3 was that the congressional commithees

be informed of the industryls use,

- With regard to ihese Two recommendations, and because of
the lmportance of this suxvey, the O0ffice of Oil'and Gas plans
tp gend a copy of this reporﬁ, accompanied by a pefsonal letter

which brdlefly outlines The material coveyed, to more than fifty

individuals in government ‘administrative and regulatory

agencies, and to the appropsiate congressional conmlttees

cgoneerned with commmunication matters.

Regarding Recommendation 4, which had to do with thel
emergency plansg providing‘for national and regional commuhica-
%lons directors, I would like to say thét the present emergency
pian of the Office of 0il and Oas does-not provide for the
appointment of communlcations divectors at national and regional
1evélsn However, in view of thils recommendation, we do intend

to make such provisions in subsequenﬁ revisions of the plan

~and to select quallfled reservists to Fili these positions in

accordance with the recommendations of the two National
Petroleun Council committees,

Regarding the filrst recommendation, which was that a new
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study should be made at least every two or three yéars, we
indeed are graveful for the excelilent report of the committee
undér the able divection of Mro-Moﬁgan Davls, and recognize the
desivability of timely reviews of the increasing imporitance of
radico and radar To the petroleum industry.

In the same manner, the storage report wlll be circulated
to those in the governmentc who have reaponsibllity in those
matters.

Thaok you vepry much, My. Chairman, for thls opportunlty
to appear.

{Applause)

CHATRMAN HALIANAN: Thank you, Captain,

Gentlemen, wehave the miiitary aym of the government
represenved nere this morning, and we are delighted, as we
always are, Go welcome them to the deliberations of the Council,

I now have the pieasure of presenting Admiral Biggs,
Divector of the Petroleum Logistics Policy of the Department
of Defehse.

STATEMENT OF VICE ADMIRAL BURTON B, BIGGS, USN, RET,,
DIRECTOR, PETROLEUM LOGISTICS POLICY, OASD ( S & L)
DEPARTMENT OF DEFENSE

ADMIRAL BIGGS: Mr.Chalirman, gentlemen, Secretary MeGuire
is someﬁhere between heve and Boston, I believe, énd My,
LeBoutlillier is somewhere between here and Naséauu So they

asked me to express their regrets that they could not attend .
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the meetling_ I hope to get them'stopﬁed long encugh prebty
soon so that they may be able ﬁo do so, | |
I wés rather weminded that the chalirman and I were at
that first meeting in 1940, and a gentlemen by‘ﬁhe nane of
Colonel Vogel aﬁd.I vere ih the middle of an exchange of
Pleasantrles of letters befove the Petroleum Councll was formed.
I hae not had the honor or priviiege of being here continuoﬁsly
for the lasw 15‘yeara; but I seem to show up llke the bhad
penny  abt regular inﬁervals.
As to any remarks I might have of gréat moment, I am
in very much the same position as the country preacher who
ook the precaution of' not preparing his sermong, SO that when
he got up to speak, the devillhimself ﬂdid not know what he was
going %o say.
Thercooperation with the government has been excellent,
o dn my experience, éﬁd ébhtinues £o be So. ‘Sémetimés it is-a:
litdle slow—moving.‘ Some of.ybu gentleﬁen have a comﬁunication
o from the Office of Clvil and Defense Mobilization concerning
tha ancient and honorable brganization known as-the Foreign
Petroleun Supply Commitbee, We hope that your correspondence
- department will gé% around to 1t in the near future.
Now, naturally the chairman and I are both from the
mountains of West virginié, and we also have the Deputy
: Difector‘of OCDM from that State. So amcng the three of us,

we ought to be able to get these reports exchanged rabther
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guickly that you have made today. And of course Capbain
Carson and I were brought up in the ssme league, and we talk

the same language, Somevimes we use dirferent woprds, but they

usually get cleaved up.

On the communicatvions report; I ¢an assure Gthig Councill
that I ﬁili-get some extra coples and deliver it to the
telecommunicatiohs bogs of the Department of Defense, who
at the present moment iz trylng to get a DOD cbmmuniuaﬁbns
system hooked up -- a general hook up of “hait nature, ﬁhat.you
may have seen some novices on in the local print. Jo that
we will try %o get this before the working troops i order
that it may be digested, and we can foliow the standara
government procedure that the Indlans will tell the VIPs
what To say.

i hope that we can keep The thing gtoaight.

It is always a pleasurs to wmeet with you gentlemen, I
hope the mildénegs of my remarks will not disappoint you.

(Applause)

CHAIRMAN HALIANAN: Admiral, it ls always a great pleasure
%0 have you here, UWe feel very much at home with ﬁou'backs

I now have the pleasure of presentlng Rear Admlral ILatitu.
We are happy %o have you here, Admiral,

STATEMENT OF REAR ADMIRAL O, P, LATTU, USN, EXECUTIVE

DIRECTOR, MILITARY PETROLEUM SUPPLY AQENCY, DEPARTMENT

OF DEFENSE
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ADMIRAL TATTU: Mr. Chalrman, gentliemen, the Secretary

ol thg Navy, Mr. Franke, sendg his regrets ., He was out
of the country. But he did appreclate very greétly the -
invitatlion to be here,. |

I have a few brief remarks I would 1llke Go make this
morningg.

Pirst, we aye passing out my Third Annﬁal Report. 1

think you will find it quite interesting. You notice that

there has been an increase in volume procurements this year,

This trend has been going on now for ten years,

Now, looking at the future, I belleve you havé all read
about ihe Preslidentis budget, In there there 1is a sum for
procurement of petroleun., This runs about $1,1 billion for
this year and next fiscal year, which ié thr@ugh'June 1961,

Now, I am not going to predict flve years from now, I

 think Senator O'Mahoney made a good pdinﬁa Cold way, fubture

'devéloﬁments*in‘weapons systems, budgets, and ‘S0 forth, will

dictate what will be afiter the next two years,

I personally feel, though, that from my contacts with

“the militaxy, that we are going %o have a 1ot of planes around

here for the next five years, and that my agency will ke in
existence, buying petroleum, for the next I'ive years.

Now, I would like to stress one point -- that our JP-5
requireménts of the Navy are going up. Our attack éarrier

strike forces will need more procurement in the future.
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In 1958 we bought -- fiscal 1958 -- five million barrels,
and by 1964 the prediction is that procurement will be 20
mllilon baprrelis a yéérw

This particular product is a 1ittle difficult to buy in
quantity., Perhaps 1t has not been large enough to get some of
you people interested in it, I hope you will %ake another look
at 1¢ and offer products around the United States whenever we
ask for it in the fulure.

Now, one other small polnt, We do a 1ot of intéraplane
contracting all over tﬁe woridé‘ It has been very successful,
and the companles that are ilnvoived have certéinly given us all

the cooperation evexy place in the world, wherever we have

~these inter~plane contracts. We rely on them a great deal,

parﬁicularly outside the United States, in many countries, I
aﬁ sure the Presidentis!visits around the wordid have pointed
up this problem where some of the'companies have had to fuel
his airplanes.
There has been an 1tem in the newspapers a while back
that perhaps,SAC may disperse some of its planes.thrbugh various

commerclal airports. If thls comes about, there will be more

‘business at many commerclal airports.

We have one problem which we of the mllltary are working
with, and that is these large tvankers, They may be wonderful

for transporting of crude, but they are certaihly a headache

for transporting refined products.
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We find the T~2 and T-5 very handy., And as you g btlemen

know, money is tight. I doubt whether in the future the
military can get sufficient money ©o enlarge their ports,

deepen the watey, bulld betiew piers, and build mbre atorage.
Thereforé we are situdylng this preblem, We hope to make a
récommendation o MSTS SOmetime in the future as to what the
servlces need in the future In the way of smallér.tankeré rather
- than large tankers.

It any bf The companies hére have made any studies in the
uge of smalley Gankers, T-~5, T-2, we certalinly wou1d appreciate
coples of such yeports., |

Now, I want to take this opportuniﬁy to thank all of
the industry members here for the excellent cooperatlon in
the past. We have had valuable asSistahce, for instance, in
our packaglng committee, which meets quarteprly éﬁd has many
problems. Many of the companies‘are giving educatlonal courses
to the milltary. Ve have been working closely with some companies.
in the field of cleaning up our hydrauiic fivids., They have
g0t o be very, very clean, and the Alx Force particularly
insists on thﬁt;‘ It-is.a big problem, It means practically
you have to make 1% in a hospital, that clean,

T am coﬁfident that in the future the harmonious relation-
ships which have exilsted between industry and the military‘

‘will continue that way. Again, it is a pleasure to be here,

(Applause)
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CHAIRMAN HALLANAN: Mr, Mafshall, as I understand iv,
your special camnlttee is not yet ready to make its report.
MR, MARSHALL: That is wight, Mr. Chalyman,

CHATRMAN HALLANAN: We will defer that until a later

date.

Gentlemen, the report of the Secretary-Treasureyr and the

approval of the 1960 NPC Budget.
REPORT OF THE SECRETARY-TREASURER AND APPROVAL OF THE
1960 BUDGET

VR, BROWN: At the beginning 6f the last calendar year,
ending December 31, 1959, we starbed off with $54,599.94,
vhilch gave us $100,796., Our expendiltures during the calendar
year were $96,277, which left uvs with $59,000 on hand in the
general fund at the end of the year. Of course, we are apending
cut of that this year without yet receiving any contribubtlion |
towards the cuvrent year's budgét;

Our veserve fund remalns in the neilghborhoed of $158,000
at the end of last year.

We have things in store for which some of that will be
needed, |

As %o a budget, MrolHallanan and members of.the Councili,
we are now finding the demands on the Council office growing
to such an extent that I mus?t requést this year a small advance
in our budge?v ﬁo bring it up from what 1t has been in the past

of $85,000 -~ I would like $100,000 for the current calendar year.
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CHAIRMAN PALIANAN: Gentlemon, last year's budget was
fixed at $85,000. We had é great volume of commiftee worlk
to do during the year, and our Uotal outgo was $95,000. Mr.
Brown recommends, and I Jjoin in the recommendation, that:the
budget for the ensulng vyeaxr be fiﬁed ét $100,000,

(A motion %o increase the bﬁdgeﬁ for the current calendar
yvear to $100,000 was made and duly seconﬁede)

CHAIRMAN HALIANAN: It has heen moved and seconded thatv
the budget for 1960 be fixed at $100,000. Any discussion?
All in favor indicate'by saying "aye,"

(Chorus of "ayes.")

Contrary, nho,

(No résponseq)

So ordered,

Is there'aﬁy new business?

CAPTATN cAﬁsom: Nz, Chaivman, I Just wantea to say this,
With repard o Secretatry Bénnett‘s remayxks, FLfty coples of
those;aré being made availabie here for dlstribution %o the
preés, and zob_copies will be éent to theHCOun:il for
rdiétribuﬁioh.to the members if you so desire, In addition,‘
of course, 1t will be sent out on the.étandard Department
mailing 1ist¢ To the oii and gas industvy. |

Thank you, sir.

CHATRMAN HALLANAN: We are very glad ¢o hear that., I

am sure each member willl be very glad to have a copy of



Secretary Bennett's remarks this morning.,
16 A motlon to adjJourn is now in ordew.
(A motlon to adjourn the meeting was made and duly
seconded . )
We stand adjourned,
(Vhereupon, ab 11:'50?qjclock,a.m° the meeting was

adjourned, )
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